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Steve Owens Announces $11.3 Million
WIFA Loanfor Bisbee Sewer

(Phoenix, December 29, 2003) Water Infrastructure Finance Authority of Arizona
(WIFA) Chairman Steve Owens today announced Board approval of an $11.3 million loan for
the City of Bisbee s new wastewater system.

The loan includes a previous $4 million WIFA loan for planning and design of the sewer
infragtructure.

“l am very pleased the WIFA funding will assst Bishee to begin congiruction of the new
wastewater treatment facilities” said Steve Owens, who is dso director of the Arizona
Department of Environmenta Quadlity.

“Pooling WIFA'’ s resources with USDA Rurd Development, NADBank, EPA and the
Border Economic Cooperation Commission [BECC] is a necessary and advantageous
partnership to help this community move forward with the much-needed sewer improvements.
Thisisavery important project, and the city has done alot of hard work to get to this point”

Besdes the $11.9 million in WIFA financid assstance, USDA Rurd Development will
provide a$4.5 million grant and $1.6 million loan.

NADBank and EPA have pledged an additiona $10.2 million grant. EPA and the BECC
previoudy provided $504,780 in technica assstance.

The City of Bisbee will contribute $2 million for the infrastructure improvements.

The $26 million sewer project includes congtruction of a new mechanical wastewater
treatment plant at the San Jose Ste and new lift Station and force main to convey sewage from
the Mule Gulch treatment plant to the San Jose treatment facility.

A gravity sawer main to convey sawage from the Warren trestment facility to the San
Jose trestment facility is aso planned.
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Bisbee will finance and congtruct the sewer improvements over a5 — 7 year period. The
project corrects excess inflow and infiltration problems by repairing and replacing collection
lines throughout Bisbee.

About the Water Infrastructure Finance Authority of Arizona

The Water Infragtructure Finance Authority of Arizona (WIFA) is anagency of the state
authorized to finance the congtruction, rehabilitation and/or improvement of drinking weter,
wastewater, wastewater reclamation, and other water quality facilities/projects. Generdly,
WIFA offers borrowers below market interest on loans for 100% of eligible project costs.

Asa"bond bank", WIFA is authorized to issue Water Quality Bonds on behdf of
communities for basic water infragtructure. By pooling different entities financing needs, WIFA
provides significant savings through reduced borrowing amounts, lower interest rates, and
shared/reduced closing costs.

WIFA's principd tools for providing low interest financid assstance include the Clean
Water Revolving Fund (CWREF) for publicly held wastewater trestment projects and the
Drinking Water Revolving Fund (DWRF) for both publicly- and privately-held drinking water
systems. Both funds are capitaized by contributions from the state and the US Congress.
Presently Arizona receives about $20 million in federa dlocations annualy for the wastewater
and drinking water infrastructure construction improvements.

The formula used by Congress for wastewater dlocationsis based on 1970’ sdata. If
the formula were based on current population and infrastructure needs, the state would receive
4 or 5 times the current dlocation of gpproximately $9 million.
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